RISING ENERGY COSTS

Why is my electric bill
Increasing?

Who we are

Arizona Electric Power Cooperative, Inc. is the not-
for-profit generation and transmission electric
cooperative that supplies all or a substantial
portion of your electric utility’s wholesale power
needs. Founded in 1961 by rural electric
cooperatives, our mission has always been to
provide reliable and cost-effective power supply
that meets the needs of the communities we
serve.

Challenges

For the first time in modern history, the bedrock
principle of electric reliability and affordability is
being challenged by:

Intentional early retirements of fossil fuel
and nuclear power generators in our
region.

Barriers to expanding natural gas
infrastructure to meet the increased
demand.

Policies driving inflation in energy and fuel
costs, increased interest rates on new
construction, and supply chain constraints
resulting in construction delays of critical
projects.

Reliable Energy Plan

Arizona Electric Power Cooperative, Inc. is
embarking on an action plan to develop new
power resources to reliably modernize its
portfolio and continue to deliver cost-effective
power supply. Learn more at
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Higher costs, higher bills

Higher Power Costs
Our region is experiencing power shortages

The Southwestern United States is living through a
critical situation, as traditional generation has been
forced to retire, new generation has been unable to
adequately replace this power supply, leading to
prices skyrocketing — wholesale power market
prices in our region increased 200% last year
compared to the same period five years ago.

Higher Fuel Costs
Our region is experiencing fuel price volatility

The push for decarbonization, increased global
demand for United States natural gas, and
insufficient natural gas transportation
infrastructure have resulted in our region being
plagued by highly volatile natural gas prices —
wholesale natural gas prices this winter rose 190%
compared to the same period in the previous year.

Higher Material Costs
Our industry is experiencing historic inflation

The energy industry has been especially susceptible
to drastic increases in material, service, and
construction costs necessary to maintain and build
generating capacity. Generating capacity is critical
to a utilities ability to meet instantaneous demand
—inflation and regional capacity shortages have
resulted in wholesale capacity market prices rising
620% compared to five years ago.
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